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Global Macro Themes 

• GDP 
 

 
• Monetary Policy / Rates 

 
 

• Search For Yield 
 

 
• Commodities 
 

 
• Corporate Profits 
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Real GDP Growth 

Pre-Crisis (%) Post-Crisis (%) Most Recent 

(1947 - 2007) (2009 - 2016) Quarter Annualized (%)

U.S. 3.5 2.1 1.1

China 10.7 8.4 6.7

Europe 2.3 1.1 1.2

Japan 2.6 1.3 0.7

The economies listed above represent $49 trillion of GDP, 

which is 60% of total Global GDP 

 

Source: U.S. Bureau of Economic Analysis, Eurostat, Bureau of Statistics of China and Japanese Cabinet Office, as of June 30, 2016. 
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2016 Global Growth Consistently Revised Lower 

Source: Bloomberg, as of September 13, 2016. 

2016 Global GDP Growth Forecast (%) 
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Monetary Policy – Falling Rates, Increasing Balance Sheets 

Source: FactSet, as of September 8, 2016. 

Global Central Banks Total Assets Influence on Global 10-Year Sovereign Yield  
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Equity Valuations 

Source: FactSet, as of August 31, 2016. 
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U.S. High Yield Bond Market Performance 

Source: Barclays Corporate U.S. High Yield Index, as of August 31, 2016. 

U.S. High Yield Bond Market Return 
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Global Macro Themes as a Driver for High Yield 

• Global GDP Growth 
 

– Driver for corporate profits and allocation decisions 
 

• Monetary Policy / Rates 
 

– Impact on currencies, spreads, and risk appetite  
 

• Commodities 
 

– Largest impact in the U.S. and emerging markets 
 

Corporate profits are a key long-term driver of performance 

in high yield and thorough analysis requires a large global 

team dedicated to fundamental bottom-up research 
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Global High Yield Bond Market – Yield-to-Worst 

1. Bank of America Merrill Lynch U.S. Non-Financial High Yield Constrained Index (HCNF), as of August 31, 2016. 

2. Bank of America Merrill Lynch European Currency Non-Financial High Yield Constrained Index (HPID), as of August 31, 2016. 

3. J.P. Morgan CEMBI Broad High Yield Blend, as of August 31, 2016. 
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Context Matters 

Source: FactSet, as of September 7, 2016. 
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Global High Yield Bond Market – Spreads / Risk Premium  

1. Bank of America Merrill Lynch U.S. Non-Financial High Yield Constrained Index (HCNF), as of August 31, 2016. 

2. Bank of America Merrill Lynch European Currency Non-Financial High Yield Constrained Index (HPID), as of August 31, 2016. 

3. J.P. Morgan CEMBI Broad High Yield Blend, as of August 31, 2016. 
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Trends in High Yield Bond Market Spreads 

Source: Bank of America Merrill Lynch Non-Financial Developed Markets High Yield Constrained Index (HNDC), as of August 31, 2016. 
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Economic Fundamentals  
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U.S. Economic Data 

Source: FactSet, as of July 31, 2016. 
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U.S. Consumer Expenditures  

1. Factset, as of July 31, 2016. 

2. Bureau of Economic Analysis, as of June 30, 2016. 
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Corporate Profits 

Source: FactSet, as of August 31, 2016. 
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U.S. High Yield Credit Fundamentals 

Source: J.P. Morgan, as of March 31, 2016. 
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Eurozone Economic Data 

1. FactSet, as of July 31, 2016. 

2. FactSet, as of June 30, 2016. 

3. Factset, as of March 31, 2016. 
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Eurozone High Yield Corporate Fundamentals 

Source: J.P. Morgan, as of March 31, 2016. 
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Global High Yield Bond Market Defaults 

Source: Credit Suisse. 2016 data is for the last twelve months as of July 31, 2016. 
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Large Mature Global Market 

Source: Bank of America Merrill Lynch Non-Financial Developed Markets High Yield Constrained Index (HNDC), as of August 31, 2016. 
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Annual High Yield Performance 

Source: Bank of America Merrill Lynch Non-Financial Developed Markets High Yield Constrained Index (HNDC) and Bloomberg, as of August 31, 2016. 
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Historical Risk-Adjusted Returns 

1. Sharpe ratios calculated using the Barclays U.S. Treasury Bellwethers 3 month Index as the risk-free rate. 

2. Barclays U.S. Corporate High Yield 

3. S&P 500 Index 
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Why Barings for High Yield? 

• One of the Deepest and Most Experienced Global Investment Teams Dedicated to High Yield 
 

– 48 investment professionals in the U.S. 

– 21 investment professionals in Europe 

– 23 investment professionals dedicated to Emerging Markets 

 

• Long Track Record of Performance Investing in High Yield 
 

– Collaborative team based approach to investing 

– Focused on rigorous bottom-up credit analysis 

– Strong upside and downside performance 

 

The High Yield market offers investors opportunities for 

attractive risk-adjusted returns with opportunities for excess 

returns from active managers through asset allocation, asset 

class positioning and bottom-up fundamental credit selection. 
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Important Information 

For Professional Investors / Institutional Investors only. This document should not be distributed to or relied on by 

Retail / Individual Investors.  

 

Barings LLC, Barings Securities LLC, Barings (UK) Limited, Barings Global Advisors Limited, Barings Australia Pty Ltd, 

Barings Advisers (Japan) KK, Barings Investment Advisers (Hong Kong) Ltd., Barings Real Estate Advisers LLC, Barings 

Real Estate Advisers Europe LLP, Baring North America LLC, Baring Asset Management Limited, Baring International 

Investment Limited, Baring Asset Management (Asia) Limited, Baring SICE (Taiwan) Limited, Baring Asset Management 

(Japan) Limited, and Baring Asset Management Korea Limited each are affiliated financial service companies (each, 

individually, an “Affiliate”), together known as “Barings.” Some Affiliates may act as an introducer or distributor of the 

products and services of some others and may be paid a fee for doing so.  

 

NO OFFER:  

The document is for informational purposes only and is not an offer or solicitation for the purchase or sale of any 

financial instrument or service in any jurisdiction. The material herein was prepared without any consideration of the 

investment objectives, financial situation or particular needs of anyone who may receive it. This document is not, and 

must not be treated as, investment advice, an investment recommendation, or investment research. 

  

In making an investment decision, prospective investors must rely on their own examination of the merits and risks 

involved and before making any investment decision, it is recommended that prospective investors seek independent 

investment, legal, tax, accounting or other professional advice as appropriate.  

 

Unless otherwise mentioned, the views contained in this document are those of Barings. These views are made in good 

faith in relation to the facts known at the time of preparation and are subject to change without notice. Parts of this 

presentation may be based on information received from sources we believe to be reliable. Although every effort is taken 

to ensure that the information contained in this document is accurate, Barings makes no representation or warranty, 

express or implied, regarding the accuracy, completeness or adequacy of the information.  

 

Any forecasts in this publication are based upon Barings opinion of the market at the date of preparation and are 

subject to change without notice, dependent upon many factors. Any prediction, projection or forecast is not 

necessarily indicative of the future or likely performance. Investment involves risk. The value of any investments and 

any income generated may go down as well as up and is not guaranteed. Past performance is no indication of 

current or future performance. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE 

RESULTS. Any investment results, portfolio compositions and or examples set forth in this document are provided 

for illustrative purposes only and are not indicative of any future investment results, future portfolio composition or 

investments. The composition, size of, and risks associated with an investment may differ substantially from any 

examples set forth in this document. No representation is made that an investment will be profitable or will not incur 

losses. Where appropriate, changes in the currency exchange rates may affect the value of investments.  

 

OTHER RESTRICTIONS:  

The distribution of this document is restricted by law. No action has been or will be taken by Barings to permit the 

possession or distribution of the document in any jurisdiction, where action for that purpose may be required. 

Accordingly, the document may not be used in any jurisdiction except under circumstances that will result in 

compliance with all applicable laws and regulations.  

Any service, security, investment or product outlined in this document may not be suitable for a prospective investor 

or available in their jurisdiction.  

 

INFORMATION:  

Barings is the brand name for the asset management or associated businesses of Barings affiliates worldwide. This 

communication is issued by one or more of the following entities:  

 

Barings LLC, which is a registered investment adviser with the Securities and Exchange Commission (SEC) under 

the Investment Advisers Act of 1940, as amended, as well as a Commodity Trading Advisor (CTA) and Commodity 

Pool Operator (CPO) registered with the Commodity Futures Trading Commission under the 

Commodity Exchange Act, as amended, Barings Securities LLC, which is a registered limited purpose broker-dealer 

with the Financial Industry Regulatory Authority, or Barings Real Estate Advisers LLC, which is a registered 

investment adviser with the SEC specializing in real estate related investments;  

 

Baring North America LLC, which is an Exempt Market Dealer and Investment Fund Manager registered with the 

Ontario Securities Commission (Baring North America LLC relies on Section 4 (permitted clients) of MI 32-102 

(Investment Fund Manager registration exemption) and has filed the Form 32-102F1 and Form 32-102F2 with the 

AMF in Quebec and is registered under MI 11-102 (Passport System) in the category of Exempt Market Dealer in 

Quebec);  

 

Barings (UK) Limited, which is authorised and regulated by the Financial Conduct Authority in the United Kingdom 

(Ref No. 194662) and is a Company registered in England and Wales (No. 03005774) whose registered address is 

61 Aldwych, London, WC2B 4AE, Baring Asset Management Limited, which is authorised and regulated by the 

Financial Conduct Authority in the United Kingdom (Ref No. 170601), or Baring International Investment Limited, 

which is authorised and regulated by the Financial Conduct Authority in the United Kingdom (Ref No. 122628), is a 

registered investment adviser with the SEC and is registered with the Ontario Securities Commission as a Portfolio 

Manager (Baring International Investment Limited also relies on section 8.26 of NI 31-103 (international adviser 

exemption) and has filed the Form 31-103F2 in Quebec, Manitoba, British Columbia and Alberta);  

 

Barings Australia Pty Ltd (ACN 140 045 656), which is authorized to offer financial services in Australia under its 

Australian Financial Services License (No: 342787) issued by the Australian Securities and Investments Commission;  
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Important Information 

Barings Investment Advisers (Hong Kong) Ltd, which is licensed with the Securities and Futures Commission of 

Hong Kong to carry on regulated activities Type 1 (dealing in securities), Type 4 (advising on securities) and Type 9 

(asset management) in Hong Kong in accordance with the requirements set out in the Securities and Futures 

Ordinance (Cap 571), or Baring Asset Management (Asia) Limited, which is licensed by the Securities and Futures 

Commission of Hong Kong to carry on regulated activities Type 1 (dealing in securities), Type 2 (dealing in futures 

contracts), Type 4 (advising on securities), Type 5 (advising on futures contracts) and Type 9 (asset management) in 

Hong Kong in accordance with the requirements set out in the Securities and Futures Ordinance (Cap 571);  

 

Barings Advisers (Japan) KK, which is registered as a Financial Instruments Business Operator (Registration No. 

961-KLFB) for Type II Financial Instruments Business and Investment Advisory and Agency Business with the 

Financial Services Agency in Japan under the Financial Instruments and Exchange Act (Act No. 25 of 1948), or  

 

Baring Asset Management (Japan) Limited, which is registered as a Financial Business Operator (Registration No. 

396-KLFB) for Type II Financial Instruments Business, Investment Advisory Business and Investment Management 

Business with the Financial Services Agency in Japan under the Financial Instrument and Exchange Law (Act No. 25 

of 1948);  

 

Baring SICE (Taiwan) Limited, an independently operated business (Business license number: 2008 FSC- SICE- 

Xin- 030; Address: 21 F, No.333, Sec. 1 Keelung Road, Taipei 11012; Taiwan Contact telephone number: 0800 062 

068); or  

 

Baring Asset Management Korea Limited, which is authorized by the Korean Financial Services Commission to 

engage in collective investment business and is registered with the Korean Financial Services Commission to 

engage in privately placed collective investment business for professional investors, discretionary investment 

business and advisory business. 

 

Copyright 

Copyright in this document is owned by Barings. Information in this document may be used for your own personal 

use, but may not be altered, reproduced or distributed without Barings’ consent. 
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